
§ 3500.16  Title companies.  

No seller of property that will be purchased with the assistance of a federally related 

mortgage loan shall violate section 9 of RESPA (12 U.S.C. 2608). Section 3500.2 defines 

"required use" of a provider of a settlement service. Section 3500.19(c) explains the 

liability of a seller for a violation of this section.  

[Codified to 24 C.F.R. § 3500.16]  

TITLE COMPANIES 

SEC. 9.  (a)  No seller of property that will be purchased with the assistance of a federally 

related mortgage loan shall require directly or indirectly, as a condition to selling the 

property, that title insurance covering the property be purchased by the buyer from any 

particular title company.  

(b)  Any seller who violates the provisions of subsection (a) shall be liable to the buyer in 

an amount equal to three times all charges made for such title insurance.  

[Codified to 12 U.S.C. 2608]  

Required use means a situation in which a person must use a particular provider of a 

settlement service in order to have access to some distinct service or property, and the 

person will pay for the settlement service of the particular provider or will pay a charge 

attributable, in whole or in part, to the settlement service. However, the offering of a 

package (or combination of settlement services) or the offering of discounts or rebates to 

consumers for the purchase of multiple settlement services does not constitute a required 

use. Any package or discount must be optional to the purchaser. The discount must be a 

true discount below the prices that are otherwise generally available, and must not be 

made up by higher costs elsewhere in the settlement process.  


