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Reverse Mortgage Use Continues To Climb Despite Sub Prime Woes

Major Lenders Launch New Products and Prepare For Increased Growth

(Monday, March 26, 2007 – Oakland, CA) – While the mortgage industry stumbles from a nosedive in the sub prime market, reverse mortgage use continues to climb. Increased market confidence in this sector of the industry has led major direct lenders to expand product offerings to include more interest rate options for the traditional FHA products as well as products for higher value homes, called jumbo loans.

Features of the new products released by direct lenders include lower interest rates, lower costs over the life of the loan as well as products that allow seniors with higher value homes to draw more equity from their home. ‘I am pleased to see the reverse mortgage industry diversify their product offerings,” says John Holmgren, owner of Bay Area Reverse Mortgage. “With a wider variety of products and the popularity of the program growing, the cost to the senior comes down.”

The Federal Housing Administration reported that the number of reverse mortgages issued jumped by 77 percent last year, from 43,131 in 2005 to 76,351 in 2006.  The National Reverse Mortgage Lenders Association, (www.nrmla.org) attributes the explosive growth to several factors, including high home appreciation rates in many parts of the country, which allow seniors to access greater amounts of equity; more lenders offering the product and greater acceptance of reverse mortgages as a wealth management tool. 

Each direct lender offers similar products, but loans can vary by lender and not all features are beneficial for all seniors. “Even in this boom, seniors need to be savvy and evaluate all of the products on the market,” says Marty Appel, Business Manager of Bay Area Reverse Mortgage. “Direct lenders are only going to offer their own products, so seniors should consult reverse mortgage originators, like Bay Area Reverse Mortgage, that are not limited to one lender’s product offerings. The senior gets to choose from the “best of breed” and get the right product for their unique financial needs.”

ABOUT REVERSE MORTGAGES

Reverse Mortgages are loan products that allow senior homeowners 62 or older to borrow against the equity in their home, without having to sell the home, give up title, or take on new monthly mortgage payments. Loan proceeds can be used for any purpose, and taken out as a lump sum, fixed monthly payments, line of credit, or a combination of these methods. The loan amount depends on the borrower’s age, current interest rates, and the value and location of the home and does not have to be repaid until the borrower dies, sells the home or moves out of the home permanently.

ABOUT BAY AREA REVERSE MORTGAGE (BARM)

Bay Area Reverse Mortgage (BARM), a division of Holmgren & Associates, is the San Francisco Bay Area’s premiere reverse mortgage lender. Located in the Montclair District of Oakland, Bay Area Reverse Mortgage serves the nine Bay Area Counties with a staff of over 20 loan officers and loan administrative personnel. For more information on Bay Area Reverse Mortgage, visit our website at www.bayareareversemortgage.net.
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