Rate Lock Agreement/Authorization

What does “Locking” mean? To “lock” the rate means that the lender will agree to give the “locked” rate as long as the loan can close within the agreed number of days. It is NOT a guarantee to give the rate. Most loans are locked before the borrower has been completely qualified by the lender, and the rate and actual closing of the loan is contingent upon the borrower and the property finally being qualified for the program within the “lock” period. Neither the lender, nor Cumberland County Mortgage, Inc. is obligated to make a loan to you. 

How long can we “lock” a Rate? It is up to the policy of each lender. The industry average number of days is 15, 30, 45 and 60. 

Is there a fee to “Lock”? No. 

How long do I “Lock” for? Lock periods for less then 30 days are not recommended. A lock of at least 30 days should be considered unless appraisal, title work and your loan has already been approved through final underwriting. 

What happens if I don’t “Lock.” Not locking your rate is called “Floating” with market conditions causing rates to change as many as 3 times per day. “Floating” can be a gamble. 

Borrowers Agree:

1. Cumberland County Mortgage is not responsible for the lender accepting any lock-in agreement. Cumberland County Mortgage is not responsible for any actions by the actual lender, including claims by the lender such as their fax was out of paper, the agreement was lost, etc. Cumberland County Mortgage will document as best we can the steps taken to lock the rate. 

2. Cumberland County Mortgage will diligently pursue all normal processing procedures to obtain approval and funding of this loan within the “lock” period. However, third party service providers such as appraisers, title companies, credit bureaus, etc. perform many functions of this process. Cumberland County Mortgage is not responsible for lost rates due to those providers causing delays. 

3. If lock expires, borrower shall accept the “worst case scenario” in regards to interest rates. If rates are at or below “locked rate” borrower shall accept locked rate. If rates are higher, borrower shall accept higher rate or wait 30 days post lock expiration. At which point, a new lock can be procured. 
Borrower/s Agree:

Borrower/s understand that time is of the essence in the agreement, and will upon request furnish any information and/or documents required by the lender of mortgage broker in a timely manner. In the event that the borrower/s loan request is declined, any “lock” agreement shall be void. 

At this time, I/we do not wish to lock in our rate. I/we understand that I/we may lock up to 72 business hours prior to closing. 

Borrower/Date





Borrower/Date

It is my/our intention to lock this loan with the terms described below. I understand that our broker is not our lender and simply forwarding the terms represented by the lender.

Borrower/Date





Borrower/Date

___________

____________
___________

___________

     Rate

      Points

     Term

      Days

