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Borrower-paid versus Lender Paid Comparison

	
	Borrower Paid
	Lender Paid

	Source of Compensation
	All Originator compensation paid by the borrower at closing with their own funds or with the proceeds of the loan
	All Originator compensation paid by OFS as per the compensation agreement in effect at the time of application

	Amount of Compensation
	Originator negotiates origination fee and/or processing fee directly with the borrower
	Originator will be allowed to choose their compensation based on a set percentage of the closed loan amount as per the written agreement between the originator’s company and OFS.

	Variances
	Originator compensation may not increase from the initial disclosed GFE.  However, the disclosed compensation may be reduced to pay any third party closing cost.
	The percent of compensation can not vary from the written agreement between the originator’s company and OFS in place at the time of the originators application.  This amount may not be reduced to pay any third party closing costs.

	Above Par Pricing
	Any above par pricing must be credited to the borrower and may only be used to pay third party closing costs and any OFS Lender fees.
	Any above par pricing must be credited to the borrower and may only be used to pay third party closing costs and any OFS Lender fees.

	Seller Contributions
	Can be used to pay originator compensation, third party closing cost, and/or lender fees
	Can be used to pay third party closing cost, and/or lender fees

	Minimum Compensation
	There is no minimum  compensation requirement to be charged to the borrower
	Compensation amount must equal the percentage of the closed loan amount per the agreement in effect at the time of the originator’s application.

	Maximum Compensation
	Up to all Federal and/or State High cost amounts.
	Compensation amount must equal the percentage of the closed loan amount per the agreement in effect at the time of the originators application.  The increments of bps allowed to be chosen will be in a range from 25-300 bps in increments of 25 bps.  Must meet all Federal and/or State high cost amounts.

	Steering Provision
	Not Applicable
	See OFS Policy on Anti Steering requirements.
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