Ow mortgage rates and brisk home sales drove up

annualized home values nearly 12 percent around

the nation in the first quarter of 2005, according to
The Conventional Mortgage Home Price Index released
in June.

“As strong as home sales and new home construction
were last year, this year is off to an even stronger start,”
says Nothaft.“Sales of new and existing houses and pre-
owned condominiums averaged an annualized total of 8.1
million units sold in the first quarter.”

“The first quarter of 2005 was the 39th consecutive
quarter in which all nine regions of the United States had
positive annual home price growth,” notes Amy Crews
Cutts, Freddie Mac deputy chief economist.“The fastest
growing areas are attracting population due to strong
jobs growth and secular migration to the sun belt”

Nationally, home values increased | 1.8 percent on an
annual basis, from the first quarter of 2004 through the
first quarter of 2005. For the seventh consecutive quar-
ter, the Pacific states led the nation in annual house-price
appreciation, growing at 19.2 percent. Once again the
South Atlantic states were second, with a growth rate of
[5.3 percent, followed again by the Middle Atlantic states,
which grew at a slightly slower pace of 14.7 percent for
the year. The New England states came next with growth
at an annual appreciation rate of 13.4 percent. The
Mountain states followed New England, posting an annual
home-price growth rate of 11.9 percent. After the
Mountain states, the West North Central states saw an
increase of 7.1 percent, while the East North Central
states showed an increase of 6.7 percent. Finally, the East
South Central states had gains of 5.7 percent and the
West South Central states had the slowest annual appre-
ciation of 3.7 percent annually.

The Conventional Mortgage Home Price Index
(CMHPI) continues to show strong growth primarily
along the coasts — areas where populations are growing
rapidly, jobs growth is strong and land scarcity is pushing
up the cost of housing.
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Fixed Mortgage Rates Slide Since March
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