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& S Americans enjoy record homeownership, some
. scam artists are trying to take advantage of
Rconsumers through deceptive advertising and

mlsleadlng practices, according to the National
Association of Mortgage Brokers (NAMB) “Predatory

lenders are offering unneces-
sary financial products and
services and charging exces-
sive or hidden fees,”
Greenblatt spokesperson for
NAMB. “In some instances,
victims can lose most or all
of the equity they have in
their homes”

NAMB offers to help you
protect yourself against

says Jodi

Here are some more tips

predatory lenders and financing scams:

Get informed; the more you know about fraudulent
lending practices the more you can protect yourself
from becoming an unsuspecting victim.

Walk away from anyone suggesting that you lie on your
mortgage application (e.g., encouraging you to inflate
your income, exaggerate your work history, etc.).
Don’t sign any blank or incomplete documents.

Don’t borrow more than you can afford and beware of
those who try to get you to borrow more.

Beware of door-to-door salesmen, telemarketers, or
internet ads. These are common scam tactics.

Don’t give in to high-pressure sales people. Reputable
mortgage professionals will never try to pressure you
to take out a loan.

Don’t use lenders who want you to refinance your
mortgage repeatedly in a short period of time.

Be sure you know the terms of your loan. Loans with
low monthly payments probably include a balloon
payment; typicaily this means the remaining principal
must be paid in full at the end of the loan term.
Beware of lenders who charge excessive fees and
prepayment penalties. Predatory lenders often charge
hidden fees.
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lenders

* Avoid lenders who include additional products or
services in the loan as a condition for qualifying.

e Don’t sign a contract with a mortgage company until

you've seen a lock-in sheet and are comfortable with
the Good Faith Estimate (GFE) that the lender
provided to you.lf you are
uncomfortable with it, go
somewhere else.

* Use the Internet for your

- research, but before applying
online make sure you have
face-to-face contact with
your loan officer. A reputable
mortgage professional will be
able to personally help guide
you through the loan
process.

e Don’t take out any loan you don’t fully understand or

aren’t completely comfortable with.You're not oblig-
ated to a mortgage company at any time unless you
have signed a contract stating that you must use their
services.

For more information about how a reputable loan

source can help protect you from abusive lending prac-
tices, call us today. &
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