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low to shop for the right

ENDERS are becoming increasingly creative as they attempt

to provide financing options to help homebuyers offset

rising rates. Consumers no longer face just the standard
Fixed-versus-Adjustable choice.Today there are hybrid loans,
multiple payment loans, balloon loans, reset loans, 40-year
payment loans, and more. Payment options aside, each lender
and loan provides varying fees, terms, service options, and
penalties. Further complicating mortgage shopping is a
proliferation of predatory lenders who offer enticing loans that
are highly risky to most consumers.With all the choice and

Mortgage Shopping Worksheet

Use a mortgage shopping worksheet like this to compare
mortgage options--better yet, cut the hassle by calling a mort-
gage professional you trust to do the shopping for you.

Mortgage Shopping Worksheet
Basic Information on the Loans
~Type of Mortgage: fixed rate, adjustable rate, other!
Hinimum down payment required

:Mortgﬁge | Mortgage 2

Loan term (length of loan}

Contract interest rate

Annual percentage rate (APR)

Points (may be called loan discount points)
Monthly Private Horigage Insurance (PHI) premims

How leng muse you keep PHI
Estimated monthly escrow for taxes and hazard insurance
Esnma(ed mmnhly payment (I’ITI + PMI)

) Application fee or Loan processing fee
Origination fee or Underwriting fee

Lender fee or Funding fee

Appraisal fee

Attorney fees

Document preparation and recording fees

Credit report fee
Other fee
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Title search/Title insurance
Estimated prepaid amounts for inferest, faxes, insuraiice, escrow
State and focal taxes, stamp taxes, transfer taxes
Flood determination
Prepaid Private Mortgage Insurance (PHi)
Surveys and home mspections
Total Fees and Other Closimg/Settlement Cost Estimates
D . Co =S D % a 0 clera e

Are any of the fees or costs wavable?
Honthly cost of credit hfe nsurance?
Prepayment penalties
Is there a prepayment penalty?
Is so, how much is 1?
How long does the penaliy peried Tast?
Are extra princpal payments allowed?
Lodk-tns
Is the lodcm agreement i wiiting?
Is there a fee to lock-n?
When does the lock-tn ocam?
How long will ihe lodk-in fasi?
if the loan i an adjustable-vate mertgage
What is the imtial rate?
What is the maximum the rate could be next yeas!
What are the rate and payment caps: Vear/Life?
How often does the rate and paymeni change?
What 15 the index that the Tender will use?
What margin will the lender add to the ndex?

Adapted from: Federal Interagency Task Force on Fair Lending (FRB1-750000,0199¢)
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ortgage and the right

risk, how do you find the right mortgage at the right price for
you!?

The standard advice offered by objective analysts is: “It’s
important to shop around to find the mortgage and the
mortgage rate that’s right for you. Contact lenders at banks
and credit unions as well as mortgage brokers to find the best
rate for you.” Sounds easy enough; however, even savvy
consumers who have the knowledge necessary to enter the
mortgage-shopping arena alone tend to lack the time required
to sift through the hundreds of available options. A more
realistic, and less risky, approach to mortgage shopping is to
enlist the help of a professional who you trust and who has
access to a wide assortment of competitively-priced mortgage
options from which you can choose.

Your mortgage consultant should be able to help you assess
your needs and abilities, then present various options suited
specifically for you. Among the areas your mortgage consultant
will help you explore are: the type of property you plan to
finance, your credit score, your income history, how fong you
plan to live in the home, whether you are buying a first,
second, or investment home, how long you plan to live in the
property, your investment objectives. With a good understand-
ing of your personal and property profile, your mortgage
consultant will help you find and evaluate loan options based
on their payment options, fees, costs, terms, and penalties.

After comparing your profile with available options your
mortgage consultant should be able to show you a side-by-side
comparison of the options that make the most sense for you,
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